


































ECONOMICS 

CLASS XII  

SUMMER VACATION HOLIDAY HOMEWORK 

(MACRO ECONOMICS AND INDIAN ECONOMY) 

Competency Based Questions 

1. Explain, with an example, the difference between final goods and intermediate goods. 
Why is this distinction important in calculating national income? 

2. A country’s GDP at market price increases, but its GDP at factor cost remains 
unchanged. What could explain this situation? 

3. Analyze how the circular flow of income in a two-sector model helps in understanding 
the functioning of an economy. 

Read the following passage:   

Q1.  “In 2023, India’s GDP grew by 7%, driven by increased investment in infrastructure 
and higher consumption demand. However, exports declined due to global recession.”   

  Identify two aggregates of national income affected in this scenario and explain how. 

Q.3 A report states: “Despite an increase in GDP, many citizens did not experience a 
rise in their standard of living.”   

  Using the concept of GDP and welfare, explain why this may happen. 

Q4. “The government reduced the Repo Rate to boost economic activity.”   

  Explain the likely impact of this measure on money supply and aggregate demand. 

Conceptual Questions 

Q5.Define Gross National Product (GNP) and distinguish it from Gross Domestic Product 
(GDP). Why might a country’s GNP be lower than its GDP? 

Q6.What are stocks and flows? Give one example of each from the context of national 
income accounting. 

Q7. Explain the significance of the GDP deflator in measuring real growth of an economy.  

 Project Work 



- Prepare a report analyzing India’s national income trends over the last five years using 
official data. Highlight key factors influencing the changes. 

• Conduct a survey in your locality to classify goods into consumption goods, capital 
goods, and intermediate goods. Present your findings with examples. 

• Create a presentation on the circular flow of income in the Indian economy, 
illustrating the roles of households, firms, government, and foreign sector. 


